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and Silver in dealing with Ricardo's proposition, and this is the course which I shall adopt.
It will be obvious that no man engaged in business, and no Bank, will keep more Gold in hand than is held to be necessary for business purposes. To do so would amount to neglecting an opportunity to make a profit. Gold may be considered to be Capital and affords the easiest means of obtaining other forms of Capital, and to keep Capital lying idle is wasteful. On the other hand no Bank and no business man could afford to keep less Gold in hand than is required for business purposes. As a consequence, everybody engaged in business is careful to see that his supply of Gold is adjusted to his wants and is neither greater nor less than he requires. If every person so manages his nflairs that his supply of Gold is equal, and not more than equal, to his wants, the supply of Gold throughout the world must be so adjusted from time to time as to be just sufficient for the wants of every place where Gold is required. The adjustment is made in accordance with the interpretation of these wants by men of business who are possessed of great experience in such matters, and whose interest it is to come to a sound decision and to keep only the exact amount of Gold which they need.
Under modern conditions the trader depends upon his Bank to keep a sufficient .supply of Gold,